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When was the last time you checked to see if your policy for 

homeowners, renters or umbrella liability was updated? We tend 

to buy our insurance, tuck the policy away, pay the premiums 

annually and not think about it for years. 

This can be a major risk should you need to file a claim. 

Homeowners Insurance 

For many people, their home may be their largest asset. It is 

important to determine if you have enough coverage. There are 

two basic types of homeowners – HO-3 and HO-5. HO-5 has the 

broadest coverage. Given home values in the Bay Area, it makes 

sense to consider this type of coverage. Each insurance company 

may call it something different but frequently it is referred to as 

comprehensive or premier form. 

Homeowners insurance usually covers: 

 Dwelling 

 Other structures (e.g., detached garage) 

 Personal property 

 Additional living expenses (helps pay for temporary housing) 

 Liability 

 Medical payments 

Each topic has its own limits. 

Also, don’t forget to see if you need a rider for valuable collections (art, jewelry, etc.). 
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We continue to meet with 

clients remotely. If you 

prefer an in-person 

meeting, please be 

vaccinated.  

Meetings can be 

scheduled any day in 

Corte Madera. We are 

targeting Thursdays for 

Berkeley. 

NEW PORTAL FEATURE ! 

On June 7th we sent an email announcing the new and improved client portal. It included a 

video of how to use it as well as written instructions. 

One of the upgrades to the new portal is allowing multiple logins. The old portal only allowed 

one login – usually the primary email holder. The new one permits your spouse or partner’s 

email to be added so either of you can view your portal, upload estate documents, etc. 

If you would like to add a second person to the new portal, please let John-Paul know 

(johnpaul@financialconnections.com) or give us a call. Thank you. 

Continued on next page... 

www.FinancialConnections.com 

mailto:johnpaul@financialconnections.com


FINANCIAL CONNECTIONS GROUP, INC. 
This newsletter is written quarterly by Financial Connections Group, Inc.  Please contact Financial Connections Group, Inc. 
if there are any changes in your financial situation or investment objective(s).  Remember, past performance may not be 
indicative of future results.  Different types of investments involve degrees of risk, and there can be no assurance that the 
future performance of any specific investment, investment strategy, or product made reference to directly or indirectly in 
this newsletter, will be profitable, equal any corresponding indicated historical performance level(s) or be suitable for your 
portfolio.  Information herein should not be construed as tax or legal advice. 

 
Jill D. Hollander, CFP®, CRPC   , ADPA™, Financial Advisor 

Brian Pon, EA, CFP®, Financial Advisor 

 
Financial Connections Group, Inc. Berkeley Office: 

21 Tamal Vista Blvd., Suite 105 2608 Ninth Street, Suite 302 

Corte Madera, CA 94925  Berkeley, CA 94710  

415.924.1091   510.849.4667   

SM EMAIL: client@FinancialConnections.com 

WEBSITE: http://www.FinancialConnections.com 

San Francisco Office:  

201 Spear Street, Suite 1100 

San Francisco, CA 94105 

415.924.1091 

Real Estate Rental Property 

If you have rental property, an ADU, or rent 

out a room, you need to speak with your 

homeowner’s insurance agent. Don’t 

assume your umbrella liability policy covers 

your rentals. The byword is CHECK with your 

agent. You may need to add your rental to 

the current policies or obtain a separate 

policy. 

Renters Insurance 

It may cover: 

 Personal property/belongings 

 Additional living expenses 

 Liability 

 Medical payments 

Umbrella Liability Insurance 

This insurance builds on top of your 

homeowners, auto or renters insurance. If 

you were to be sued, and the liability 

coverage on your homeowners policy isn’t 

enough, umbrella liability coverage steps in 

to pick up the additional money needed 

up to the policy limit. 

We suggest, at minimum, your umbrella 

liability coverage equals all your assets (net 

worth). Your homeowners, renters or auto 

has to be at a certain minimum; then the 

umbrella coverage sits on top of it. 

Example: If you are responsible for a debt 

due to damages from an accident for 

$750,000, your homeowners, auto or renters 

would cover the first $500,000. If you have 

an umbrella liability policy for say 

$2,000,000, it would pick up the next 

$250,000. 

You should confirm with your insurance 

agent that all your coverages are in order.  

While Financial Connections does not sell 

insurance, we’re available to discuss your 

current coverage. If you need us to put you 

in touch with insurance brokers, we can 

provide some referrals. This is not an 

endorsement of any one firm.  
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INFLATION, INTEREST RATES AND 

INVESTING 

In recent weeks, the rise of inflation 

numbers has many on edge. The 

fundamental question – is this temporary or 

long lasting? The consensus is the inflation 

numbers are a temporary blip and not an 

indicator of ongoing inflation. Reasons 

include increased spending now that the 

economy is opening which in turn is 

creating shortage of supplies to meet the 

demand. The shortage is probably 

temporary and people will taper their 

buying as life settles down. 

This concern then dominoes to interest 

rates. One of the tools the Federal Reserve 

(Fed) has at its disposal is to raise interest 

rates to slow the economy down and 

reduce inflation. 

The Fed signaled at their most recent June 

meeting that it is possible they will begin to 

raise interest rates late 2023 – earlier than 

previously anticipated. The reason – the 

economy is bouncing back quicker than 

anticipated. Is the growth sustainable? 

That’s up for debate. 

Even if interest rates rise late in 2023, 

they would still be at historical lows. 

Vanguard predicts that by 2030, 

interest rates will be: 
 

U.S.    2.5% 

Bank of England  2.5% 

European Central Bank 1.5% 

June began with approximately 

$4.6 trillion in money market funds. 

Investors are worried that the stock 

market is high and interest rates are 

low so why buy bonds? 

Let’s think about that for a minute. Cash 

pays nothing. In May 2021, the annualized 

rate of inflation was 5%. What is the impact 

to your cash were this rate to continue as 

an actual inflation rate for a year? $100 

would lose $5 or 5% of its purchasing 

power to $95. Inflation is the loss of 

purchasing power.  

So, from our perspective, holding cash 

makes sense if you are saving for such 

items as buying a house, a vacation, an 

emergency fund (six to nine months of 

expenses), etc. Beyond this type of 

savings, investing the money to keep 

ahead of inflation and hopefully earn 

growth over time seems a better option. 

We have had questions about investing in 

this environment. For new clients or those 

adding cash to be invested, there is a 

choice of investing all at once, or over 

time (dollar cost averaging). This is part of 

a discussion on what to do with money 

being deposited. Please let us know if you 

have questions. 
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TRENDS THAT MAY STICK POST-

PANDEMIC 

There is a lot of mental energy being spent 

on predicting what changes that occurred 

during the pandemic will continue post-

pandemic. Below are some thoughts. 

 Digital payments – there was a 66% 

increase from 2019 to 2020. They 

anticipate this trend will continue. 

 Online appointments – before the 

pandemic this method was rarely 

used. That changed last year. Mayo 

Clinic reported their video 

appointments increased 2,000%. 

Anecdotal observation from Jill’s 

perspective – most of her 

appointments are being offered 

remotely.  

 Streaming – many companies are 

releasing their movies to the movie 

theaters but simultaneously streaming. 

 Working out from home – a lot of 

money was spent on exercise 

equipment and workout videos in 

2020. It is possible remaining home to 

workout instead of returning to the 

gym will continue. 

 Working remotely – it may be 

premature to know but many 

employers are allowing a hybrid of 

working remotely and returning to the 

office. 

 Ordering online instead of in-store   

shopping – 80% of people bought 

groceries online in 2020 compared to 

40% pre-pandemic. It is anticipated this 

trend will continue. 

 Business conferences – last year they 

were all remote. Our staff enjoyed 

attending the remote financial 

planning conferences. Since we didn’t 

incur travel expenses, more of us could 

participate. Some conferences are 

going back to in-person but others are 

creating a hybrid model.  

 Business Travel – it is questionable 

whether or not business travelers will fly 

the skies as much as they did pre-

pandemic. The betting is they will not 

which will be a blow to airline 

profitability. 

It will be interesting to revisit this topic next 

year to see what stuck from the pandemic 

and what did not. In the meantime, it is 

great to be out and about. 

 

California residents can obtain a digital copy of their vaccination.  

Log on to: https://myvaccinerecord.cdph.ca.gov and respond to the questions. You will 

receive a confirmation.  
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